
 



Small Business Funding Made 
Simple: Finding the Right 

Investors and Equity Options 

Introduction 

Growing a small business is an exciting journey — but one of your biggest 
hurdles is securing capital. While many turn to debt or personal funds initially, 
equity funding (bringing in investors) offers not just money, but access to 
strategic guidance, networks, and credibility. In this blog, we demystify how to 
find the “right” equity investor, explore the most viable funding options, and 
highlight companies actively funding for small businesses today. 

 

 

https://coprosperityfund.com/


Why Equity Matters (And When You Should 
Consider It) 

When should you think about equity funding? 

●​ When growth is limited by cash constraints​
 

●​ When you want to scale aggressively (e.g. expand to new markets, build 
large teams)​
 

●​ When you need credibility or partners to unlock deals or resources​
 

Equity funding gives you capital without monthly repayments (unlike debt), but 
comes with tradeoffs — you’ll give up ownership and perhaps some control. So 
it’s not always the ideal route for every business. 

 

Types of Equity / Investment Instruments 

●​ Common Equity — Investors get shares and voting rights.​
 

●​ Preferred Equity — Investors get preference in dividends or exit, 
sometimes with protective rights.​
 

●​ Convertible Notes / SAFEs — Debt-like instruments that convert to 
equity in later rounds.​
 

●​ Equity Crowdfunding — Raise funds from many small investors, often 
via regulated platforms.​
 

●​ Mezzanine / Hybrid Instruments — Mix of debt + equity (e.g. convertible 
debt, warrants).​
 

 



How to Evaluate & Select the Right Investor 

1.​ Stage & Sector Alignment​
 Don’t approach a growth-stage fund if they don’t do seed rounds.​
 

2.​ Ticket Size & Check Structure​
 You need an investor whose typical investment amount matches your 
funding needs.​
 

3.​ Value-Add Beyond Cash​
 A good investor brings more than money — network, mentorship, domain 
expertise.​
 

4.​ Terms, Valuation & Control​
 Understand dilution, board structure, rights, exit preferences.​
 

5.​ Future Compatibility & Exit Potential​
 Will they support you in future rounds? Are they aligned with your exit 
vision?​
 

 

Top Companies That Fund Startups / Small 
Businesses 

Below is a curated list of leading investment and funding organizations that 
support small and medium businesses. These include global venture capital 
leaders, Indian private equity firms, and meaningful investment funds such as 
Coresperity Fund, which focuses on purpose-driven growth. 



 

Investor / 
Company 

Name 

Type Focus Areas / 
Industries 

Fundin
g Stage 

Highlights 

Coresperity 
Fund 

Equity / 
Impact 
Investme
nt Fund 

Small & 
Medium 
Businesses, 
Fintech, Green 
Tech, 
Sustainability 

Early to 
Growth 

A purpose-driven 
investment fund that 
supports small 
businesses with ethical, 
meaningful, and 
high-impact funding 
opportunities. Focused 
on creating shared 
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prosperity and inclusive 
growth. 

Sequoia 
Capital 

Venture 
Capital 

Tech, SaaS, 
Fintech, 
Consumer 

Seed to 
Growth 

Global VC giant backing 
companies like Apple, 
Google, Zoom, and 
Zomato. Strong focus on 
innovation and 
scalability. 

Andreessen 
Horowitz 
(a16z) 

Venture 
Capital 

Technology, 
Web3, AI, 
Healthcare 

Early to 
Late 

Known for visionary 
investments in 
transformative 
technologies and 
startups. 

Accel 
Partners 

Venture 
Capital 

SaaS, 
Consumer 
Internet, 
Fintech 

Seed to 
Series 
C 

Early investor in 
Facebook, Flipkart, and 
Freshworks; active 
across global markets. 

Lightspeed 
Venture 
Partners 

Venture 
Capital 

Technology, 
Consumer, 
Fintech 

Early to 
Growth 

Invested in OYO, 
Snapchat, and Byju’s; 
strong footprint in India 
and the U.S. 

Bessemer 
Venture 
Partners 

Venture 
Capital 

Cloud, 
Consumer, 
Enterprise, 
Healthcare 

Seed to 
Late 

Focused on sustainable 
innovation and 
long-term partnerships. 



New 
Enterprise 
Associates 
(NEA) 

Venture 
Capital 

Healthcare, 
Tech, 
Consumer 

All 
Stages 

One of the world’s 
largest VC firms with a 
diversified investment 
portfolio. 

Chiratae 
Ventures 
(India) 

Venture 
Capital 

Technology, 
Consumer, 
SaaS, Fintech 

Early to 
Growth 

India-focused fund with 
130+ investments 
including Lenskart and 
FirstCry. 

Kotak 
Private 
Equity 

Private 
Equity 

Financial 
Services, 
Healthcare, 
Consumer 

Growth 
/ Late 

Backed by Kotak 
Mahindra Group; 
focused on scalable, 
established enterprises. 

ChrysCapita
l 

Private 
Equity 

Financial, 
Consumer, 
Pharma 

Growth 
/ Late 

One of India’s most 
established private 
equity funds with $4B+ 
under management. 

True North 
(India Value 
Fund) 

Private 
Equity 

Mid-size 
Indian 
businesses 

Growth 
/ 
Buyout 

Invests in mid-market 
Indian enterprises with 
long-term growth 
potential. 

Kinara 
Capital 

MSME 
Lender / 
Fintech 

Small 
Business 
Loans (India) 

Debt / 
Growth 

Provides quick, 
collateral-free business 
loans to small and 
medium enterprises. 



Tiger Global 
Managemen
t 

Venture / 
Hedge 
Fund 

Internet, 
Software, 
Consumer 

Seed to 
Growth 

Known for bold 
investments in startups 
like Flipkart, Razorpay, 
and Ola. 

Matrix 
Partners 
India 

Venture 
Capital 

Fintech, SaaS, 
Consumer, 
Mobility 

Seed to 
Series 
B 

Invested in Ola, 
Razorpay, and Country 
Delight; strong 
early-stage presence. 

 

 

Roadmap: How to Attract Equity Funding for Your 
Small Business 

Here’s a step-by-step approach you can follow: 

1.​Validate Your Business Model & Traction​
 

○​ Show clear unit economics, revenue growth or early 
users/customers​
 

○​ Reduce risks by achieving early milestones​
 

2.​Prepare Your Financials & Projections​
 

○​ Historical performance (if any), cash flow projections, break-even 
analysis​
 

○​ Identify how much capital you need, and what you’ll use it for​
 



3.​ Craft a Strong Pitch Deck / Investment Memorandum 
○​ Key elements: problem, solution, market size, competition, 

business model, team, go-to-market, financials, ask & use-of-funds​
 

4.​Research & Shortlist Suitable Investors​
 

○​ Based on stage, sector, geography​
 

○​ Look at their portfolio to see if your business complements theirs​
 

5.​Network / Warm Introductions 
○​  Cold outreach works sometimes, but warm introductions (via 

mutual contacts, industry events, accelerators) improve your odds.​
 

6.​ Due Diligence & Negotiation​
 

○​ Be ready for investor scrutiny​
 

○​ Negotiate valuation, control rights, governance, exit terms​
 

7.​ Close the Round & Use Funds Wisely​
 

○​ Once the term sheet is agreed and legal docs done, get the capital​
 

○​ Use funds per plan — hire, market, scale — and achieve metrics 
that set you up for the next round​
 

8.​Maintain Investor Relations & Prepare for Next Round 
○​ Provide regular updates, be transparent, meet milestones — this 

builds trust for follow-on funding.​
 

 



Common Pitfalls & Challenges to Watch Out For 

●​ Overvaluing your startup too early — may scare off investors​
 

●​ Giving too much control too soon — avoid ceding board control 
prematurely​
 

●​ Choosing investors just for money — mismatch on vision or style can 
create conflict​
 

●​ Poor use of funds (wasting capital) — not executing against plan​
 

●​ Neglecting legal terms & protections — like liquidation preference, 
anti-dilution, drag-along, etc.​
 

●​ Underestimating the time & effort in fundraising — raising funds is 
itself a full-time job​
 

 

Conclusion 

Raising equity capital doesn’t have to be a mystifying process. With the right 
preparation, clarity on what you’re giving up, and by targeting investors who 
align with your vision, you can raise meaningful funding that fuels growth. Use 
this guide to shape your strategy, connect with credible investors, and walk into 
funding conversations confidently. 
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