
Al Marjan Island has steadily positioned itself as one of Ras Al Khaimah’s strongest performing 
waterfront destinations for property investors. While the lifestyle appeal draws many buyers, the 
real question serious investors ask is simple: 

 

How Much Rental Income Can You Expect? 
This guide breaks down income potential, rental strategies, unit performance differences, and 
risk factors helping you understand how this coastal destination performs financially. 



 
This is not a property listing page. It’s an investment performance overview designed for 
data-driven decision-making. 

Understanding Rental Yield in Ras Al Khaimah 
Rental yield measures the annual rental income of a property compared to its purchase price. It 
is typically expressed as a percentage. 

Gross Rental Yield Formula: 
Annual Rental Income ÷ Property Purchase Price × 100 
For example, if a property generates AED 60,000 per year and was purchased for AED 
900,000: 
(60,000 ÷ 900,000) × 100 = 6.6% gross yield 
In Ras Al Khaimah, coastal properties often yield stronger returns than those in inland 
communities due to tourism-driven demand. 

Why Al Marjan Island Performs Well 

Al Marjan Island’s strong rental performance is not accidental. It is supported by long-term 
structural growth drivers that make it one of the most resilient waterfront real estate locations in 
Ras Al Khaimah. 

Two key factors stand out. 



Tourism Expansion Driving Rental Demand 

Ras Al Khaimah is rapidly positioning itself as a major hospitality and tourism hub in the UAE. 
With international hotel brands, large-scale resort developments, and government-backed 
tourism initiatives, visitor numbers continue to rise year after year. 

This directly impacts property performance. 

More visitors mean: 

●​ Higher demand for short-term rentals 
●​ Strong occupancy rates during peak seasons 
●​ Increased investor interest in buy-to-let properties 

For property buyers, this creates a real income opportunity. Apartments in Al Marjan Island 
prime waterfront locations benefit from consistent demand, especially those close to beach 
access and resort zones. 

For investors, tourism growth strengthens both: 

●​ Rental income potential 
●​ Long-term resale value​

 

As the hospitality sector expands, well-located residential units naturally benefit from spillover 
demand. 

Limited Beachfront Supply Creates Long-Term Value 

Beachfront land is limited  and once developed, it cannot be replaced. 

This scarcity gives Al Marjan Island a strong competitive advantage. Unlike inland communities 
where new supply can expand endlessly, true waterfront property remains finite. 

Limited supply leads to: 

●​ Strong pricing stability 
●​ Higher rental premiums for sea-view units 
●​ Reduced long-term oversupply risk 

For buyers, this means better protection of capital.​
For landlords, it means stronger tenant demand.​
For investors, it supports long-term appreciation. 

https://whproperties.ae/al-marjan-island/


Sea-facing and beach-access properties consistently command higher rental rates compared to 
non-coastal alternatives. The location itself becomes a value driver, independent of market 
fluctuations. 

 

In real estate, location defines performance  and limited beachfront inventory strengthens Al 
Marjan Island’s position in both rental and resale markets. 

Average Rental Yield Range 
While returns vary depending on building, view, and furnishing status, typical gross yield ranges 
on Al Marjan Island often fall between: 

●​ 6% to 8% for long-term rentals 
●​ 8% to 10% for well-managed short-term rentals 

Short-term performance depends heavily on occupancy rates and professional management. 

Short-Term vs Long-Term Rental Strategy 
Choosing the right rental strategy significantly affects income. 

Long-Term Rental 
Pros: 

●​ Stable income 
●​ Lower management involvement 

https://whproperties.ae/al-marjan-island/
https://whproperties.ae/al-marjan-island/


●​ Predictable occupancy 
Cons: 

●​ Lower peak income potential 
●​ Annual lease limitations 

Best for: Passive investors seeking consistency. 

Short-Term (Holiday Rental) 
Pros: 

●​ Higher nightly rates 
●​ Peak season income spikes 
●​ Flexible personal use 

Cons: 
●​ Higher operational effort 
●​ Management fees 
●​ Seasonal fluctuations 

Best for: Active investors comfortable with hospitality-style operations. 

Which Unit Types Perform Best? 
Different unit configurations attract different tenant profiles. 

Studio Units 
Studios remain popular among: 

●​ Solo professionals 
●​ Short-stay visitors 
●​ Entry-level renters 

A well-positioned studio apartment for sale often delivers strong percentage yields because of 
its lower purchase price relative to achievable rent. While the total rental income may be lower 
than that of larger units, the yield ratio can be attractive. 
Studios also experience high liquidity during resale due to their affordability. 

One-Bedroom Units 
One-bedroom apartments typically attract: 

●​ Couples 
●​ Remote workers 
●​ Mid-term tenants 
●​ Higher-paying short-term guests 

A sea-view or beachfront 1-bedroom for sale may generate premium nightly rates compared 
to standard community-view units. Waterfront exposure significantly enhances rental desirability, 
especially for holiday rentals. 

https://whproperties.ae/property/studio-apartment-for-sale-in-pacific-al-marjan-island/
https://whproperties.ae/property/1-bedroom-apartment-for-sale-in-pacific-al-marjan-island-uae/
https://whproperties.ae/property/1-bedroom-apartment-for-sale-in-pacific-al-marjan-island-uae/


 
These units often balance: 

●​ Strong rental demand 
●​ Broader tenant pool 
●​ Higher resale appeal 

Larger Apartments 
Two- and three-bedroom units are more: 

●​ Family-oriented 
●​ Long-term tenant-driven 
●​ Lifestyle-focused 

Yield percentages may be slightly lower than smaller units due to higher purchase prices, but 
capital appreciation potential can offset that over time. 

Factors That Influence Rental Performance 
Rental yield is not uniform across the island. Performance depends on: 

View Orientation 
Full-sea-view units command a noticeable premium. 
Partial view units perform moderately well. 



Community-facing units typically generate lower rent. 

Furnishing Quality 
Modern, turnkey furnished properties attract: 

●​ Higher short-term bookings 
●​ Faster tenant acquisition 
●​ Stronger online listing performance 

Basic furnishing reduces competitive advantage. 

Building Reputation 
Established towers with: 

●​ Maintained facilities 
●​ Active management 
●​ Clean common areas 

generally outperform poorly managed buildings. 

Amenities 
Properties with: 

●​ Pool access 
●​ Gym facilities 
●​ Private beach access 
●​ Covered parking 

sustain stronger occupancy rates. 

Management Strategy 
Short-term rental success depends heavily on: 

●​ Dynamic pricing 
●​ Listing optimization 
●​ Guest reviews 
●​ Professional property management 

Poor management reduces yield significantly. 

Capital Appreciation vs Rental Income 
Investors should not evaluate rental yield in isolation. 
Al Marjan Island’s growth story includes: 

●​ Infrastructure development 
●​ Tourism expansion 
●​ New hospitality projects 
●​ Increasing investor attention 

This supports potential capital appreciation over time. 
An investor earning a 7% rental yield with 5% annual price growth effectively achieves a 
blended 12% total return before expenses. 



Risk Considerations 

Every real estate market has risks. While rental yield on Al Marjan Island can be attractive, 
smart investors always look at potential challenges before buying. 

Understanding these risks helps you make better financial decisions and avoid surprises. 

1. Market Cycles 

Real estate markets move in cycles. 

There are periods when: 

●​ Prices increase quickly 
●​ Demand is high 
●​ Rental rates go up 

And there are periods when: 

●​ Prices stabilize 
●​ Growth slows 
●​ Buyers become cautious 

If you buy during a peak price period, your short-term appreciation may be limited. On the other 
hand, entering the market during a slower phase may give you better long-term upside. 

For investors in Al Marjan Island properties, timing matters. Long-term investors are usually 
less affected by short-term fluctuations. 

2. Oversupply Risk 

Oversupply happens when too many new units enter the market at the same time. 

This can lead to: 

●​ Increased competition among landlords 
●​ Slower rental growth 
●​ Longer vacancy periods​

 

Al Marjan Island continues to see new developments. While growth is positive, investors should 
monitor: 

●​ Number of upcoming launches 
●​ Expected handover dates 

https://whproperties.ae/al-marjan-island/
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●​ Type of units being delivered 

For example:​
If many studio units are launched at once, rental rates for similar units may face pressure. 

Before investing in Al Marjan Island properties, it is important to review supply trends and not 
rely only on projected rental income. 

3. Seasonality 

Short-term rental income is not the same every month. 

Tourist seasons strongly influence demand. 

Peak season: 

●​ Higher nightly rates 
●​ Strong occupancy 
●​ Increased profitability​

 

Off-season: 

●​ Lower booking rates 
●​ Discounted pricing 
●​ Possible empty weeks​

 

Because Al Marjan Island apartment is a tourism-driven location, short-term rental investors 
must prepare for seasonal income changes. This does not mean the investment is risky, it 
simply means income is not evenly distributed throughout the year. 

Investors should: 

●​ Calculate annual average income 
●​ Not depend only on peak-season earnings 
●​ Keep financial reserves for slower months 

Seasonality mainly affects holiday rental strategies. Long-term leasing is usually more stable. 

4. Service Charges 

Service charges are annual maintenance fees paid to maintain the building. 

These fees cover: 

https://whproperties.ae/al-marjan-island/
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●​ Security 
●​ Cleaning 
●​ Landscaping 
●​ Facility maintenance 
●​ Pool and gym upkeep 

Higher service charges reduce your net rental yield. 

For example: 

If your property earns: 

●​ 8% gross rental yield 

But annual expenses are high: 

●​ Service charges 
●​ Maintenance 
●​ Management fees​

 

Your net yield may drop to: 

●​ 5–6% 

When evaluating Al Marjan Island properties, always ask: 

●​ What is the service charge per sq. ft? 
●​ What amenities are included? 
●​ Is the building well maintained?​

 

Sometimes slightly higher service fees are acceptable if they support higher rental demand. 

Net Yield vs Gross Yield 
Gross yield does not account for: 

●​ Service charges 
●​ Maintenance 
●​ Management fees 
●​ Vacancy periods 
●​ Utility costs (short-term rentals) 

Net yield is the more accurate metric for serious investors. 
For example: 
Gross yield: 8% 
After expenses: 6% net yield 
This is still considered healthy in a waterfront market. 

https://whproperties.ae/al-marjan-island/


Who Should Consider Investing for Rental Income? 
Al Marjan Island rental Property strategies suit: 

●​ Overseas investors seeking UAE exposure 
●​ GCC buyers diversifying portfolios 
●​ Holiday home investors 
●​ Long-term income seekers 
●​ Buyers planning future relocation 

Investors seeking ultra-passive, zero-management involvement may prefer long-term leasing 
over holiday rental models. 

2026 Outlook 
The island’s performance outlook remains supported by: 

●​ Hospitality expansion 
●​ Increasing tourism marketing 
●​ Growing brand visibility 
●​ Infrastructure enhancements 

While yields may normalize over time, beachfront locations tend to maintain premium pricing 
due to scarcity. 

Final Thoughts 

Al Marjan Island offers a well-balanced investment profile, combining attractive rental yield 
potential with strong tourism-driven occupancy and long-term capital growth fundamentals. Its 
coastal lifestyle appeal, beachfront access, luxury resorts, and premium amenities continues to 
attract both end-users and investors looking to buy property in Ras Al Khaimah. For investors 
who focus on data rather than hype, success comes down to strategic selection: choosing the 
right building with proven demand, the right view that enhances rental and resale value, the right 
unit size aligned with tenant preferences, and the right management approach to maximize 
returns. With careful planning, Al Marjan Island apartments for sale and select off-plan 
projects in Ras Al Khaimah present a compelling opportunity within the growing real estate 
Ras Al Khaimah market. 

No market is risk-free. However, well-located Al Marjan Island properties with strong demand 
drivers and proper financial planning can still deliver solid long-term performance. 

FAQs 

What is the average rental yield in Al Marjan Island? 

Rental yields typically range between 6% to 8% for long-term rentals and 8% to 10% for 
well-managed short-term rentals, depending on unit type and location. 

https://whproperties.ae/al-marjan-island/
https://whproperties.ae/listings/residential/for-sell/
https://whproperties.ae/off-plan-properties-in-ras-al-khaimah/
https://whproperties.ae/off-plan-properties-in-ras-al-khaimah/
https://whproperties.ae/al-marjan-island/


Is Al Marjan Island good for property investment? 

Yes, it is considered one of the strongest waterfront investment areas in Ras Al Khaimah due to 
tourism growth, limited beachfront supply, and steady rental demand. 

Are short-term rentals profitable on Al Marjan Island? 

Short-term rentals can generate higher returns, especially during peak tourist seasons, but 
income depends on occupancy rates and professional management. 

What type of property performs best for rental income? 

Studios and one-bedroom apartments often deliver strong rental yields due to lower entry prices 
and high tenant demand. 

Can foreigners buy property in Al Marjan Island? 

Yes, Al Marjan Island is a designated freehold area where foreign investors can purchase 
property with full ownership rights. 
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